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End of Day UK Gilt Reference Pricing  
Transition FAQ 
 

1. Background 

FTSE Russell and Tradeweb are delighted to have been jointly selected as the future providers of 

Gilt and Treasury Bill end-of-day reference prices succeeding the current provision by the UK Debt 

Management Office (DMO). This follows the DMO’s announcement of its intention to withdraw from 

Gilt reference price provision in January 2015, the subsequent establishment of an Independent 

Reference Price Review (IRPR) led by Professor David Miles CBE, and the acceptance on 11 

October 2016 by the Economic Secretary to the UK Treasury of the recommendation made by the 

IRPR. 

Tradeweb and FTSE Russell will produce end-of-day gilt reference prices in a manner consistent 

with IOSCO principles.  Tradeweb will calculate the reference prices based on input data from the 

Tradeweb dealer-to-client UK Gilt trading platform. FTSE Russell will operate as the administrator of 

the reference prices and will use these prices in the calculation of the FTSE Actuaries UK Gilts Index 

Series. 

2. What is the transition timeline? 

 October 2016 – HM Treasury  awards responsibility for production of reference prices to 

Tradeweb & FTSE Russell 

 January 2017 - Transition date announcements from DMO, Tradeweb and FTSE 

 February 2017 - Parallel run of new prices for bonds and strips commenced  

 March 2017 - Parallel run of new prices for bills will begin; client information video released 

 April 2017 - Town Hall meeting at London Stock Exchange 

 20 June 2017 - Parallel run of new indexes begins 

 24 July 2017 - Switch-over to “Tradeweb FTSE Gilt Closing Prices” 

3. How are we communicating these changes to clients? 

FTSE Russell and Tradeweb are in discussion with users of reference prices regarding the new 

pricing arrangement, the transition timetable, and the new reference price methodology.  
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Further information is available at www.ftserussell.com including a client information video overview 

of the transition plans and a document  outlining the new methodology.  

4. How can users access the reference prices? 

A number of routes are available: 

 For users of the FTSE Actuaries UK Gilts Index Series, product files will continue to include 

constituent prices for internal index and benchmark analysis purposes only. 

 For all other purposes users will need to purchase a licence from Tradeweb.  

 Tradeweb will also publish prices through their daily Marks files, via their new “InSite” web-

site (shown below) and through major data distributors. 

 Tradeweb will charge £1250 per month per firm to receive prices on the same day (for non-

index/benchmark analysis). 

 Prices will be freely available from noon of the next business day via Tradeweb’s web-site. 

 

 

 

 

 

 

 

 

 

 

5. Will there be any changes to the commercial 
arrangements for the FTSE UK Gilts Indices? 

There will be no change in charges for the FTSE UK Gilt Indices. FTSE Russell clients will continue 

to see bond prices and yields in daily index files. As mentioned above, clients are permitted to use 

the bond prices and yields for index and benchmark analysis purposes only. Clients should contact 

Tradeweb directly for more information about their market data agreement and charging structure.  

 

6. Will there be any changes to the reference price 
methodology?  

Yes. Instead of Gilt-Edged Market Makers (GEMMs) submitting indicative end-of-day prices to the 

DMO, the new prices will be based on executable quotes published by the GEMMs’ on Tradeweb’s 

electronic trading system in a two-minute window around 4.15pm. Bill prices will be based on trades 

executed through the Tradeweb system. More details follow below, and a detailed methodology 

guide can be obtained from Tradeweb or FTSE using the contact details at the end of this document. 

 

http://www.ftserussell.com/
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7. What is the improved methodology for bonds? 

Prices are based on executable bid and offer prices supplied by Gilt-Edged Market Makers 

(GEMMs) to Tradeweb’s electronic trading platform in a two-minute collection window centred 

around the notional market “closing” time of 4.15pm. (Times may vary around public holidays, for 

example early closing on Christmas Eve.) 

The two minute collection window is broken down into 24 5-second intervals for each security. Prices 

are sampled at a random time within the first 5-second interval. Prices are then sampled a further 23 

times at regular 5-second intervals. 

The prices are subject to two layers of filtering. In the first layer of filtering the mean mid price for 

each GEMM is calculated from its 24 prices within the sample window. The mean and population 

standard deviation of these GEMM mean prices is then calculated. Where an individual GEMM’s 

mean price lies outside of a +/- one standard deviation range about the overall mean across all 

GEMMs then the prices from that GEMM are dropped from further calculations. 

In the second layer of filtering, prices from a number of randomly-chosen remaining GEMMs are 

then also dropped from further calculations. 

The reference price for the bond is then taken as the mean of all remaining mid prices, rounded to 

three decimal places for bonds with ten years or less to maturity, and two decimal places for bonds 

with more than ten years to maturity. 

 

8. What contingency plans are in place? 

Tradeweb performs a number of verification checks on GEMM prices entering the calculation 

process and on the results. If a price cannot be calculated using the primary method, or if a price has 

been calculated but fails the verification process, then contingency plans are implemented according 

to the hierarchy below.  

 

Contingency Plan 1 
Tradeweb 16:15 Composite Mark 

Tradeweb’s composite mid-price based on non-executable dealer price streams generated at 16:15. 
If verification checks fail  then we trigger contingency plan #2 

 

Contingency Plan 2 
16:09 – 16:11 PLUS Prices 

Uses executable PLUS prices taken between 16:09-16:11 to calculate the end of day reference 
prices in line with the primary calculation methodology. If this fails then we trigger plan #3 

 

Contingency Plan 3 
16:04 – 16:06 PLUS Prices 

Uses executable PLUS prices taken between 16:04-16:06 to calculate the end of day reference 
prices in line with the primary calculation methodology. If this fails then we trigger plan #4 

 

Contingency Plan 4 
11:59 – 12:01 PLUS Prices 

Uses executable PLUS prices taken between 11:59-12:01 to calculate the end of day reference 
prices in line with the primary calculation methodology. If this fails then we trigger plan #5 
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Contingency Plan 5 
Previous Day’s Closing Prices 

We use the previous day’s closing Gilts mid-price 

 

9. Strips & Bills 

Strips will be priced from a zero-coupon yield curve fitted to conventional bond zero yields using a 

similar methodology to that currently used by the DMO. 

Bill prices will be based on averaging “sell” transaction prices over a five-day window. A yield curve 

will be fitted to the prices in a similar fashion to the strip curve, and reference prices and yields will 

be taken from this. The only contingency for bills is to use the previous day’s price.  

10. Governance and Oversight 

Oversight is the responsibility of the FTSE EMEA Bond Index Advisory Committee.  

The Debt Management Office is represented as an observer and a representative of Tradeweb is in 

attendance. There are currently 11 other committee members from large buy-side and other financial 

firms. 

The governance process consists of four layers: 

 

 

 

11. Price Challenges 

If a client has a concern regarding any prices or calculations they can raise this directly with 

Tradeweb or FTSE who will work together to investigate and resolve the issue. A log of challenges 

will be maintained and quarterly updates provided to the Committee who will use the information to 

ensure the governance process remains fit for purpose. 

 

 

Ex ante safeguards 

• Tradeweb tolerance checks 

• Methodology design; e.g. two levels of price-filtering 

• GEMM prices only 

Quarterly reports 

• Summarising extent of data available for each gilt 

Ex post monitoring 

• FTSE reproduction of Tradeweb calculations 

• Comparison with trade prices 

Price challenge process 

• Challenges dealt with jointly by Tradeweb and FTSE 

• A log of challenges reviewed by Committee 
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12. Where can I find further information? 

If you would like further information on the methodology behind the new Tradeweb FTSE Closing 

Prices or the transition process you can contact Tradeweb on ECS@Tradeweb.com Tel:  020 7776 

3200 or FTSE Russell on info@ftserussell.com Tel:  020 7866 1810.

mailto:ECS@Tradeweb.com
mailto:info@ftserussell.com
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For more information about our indexes, please visit ftserussell.com. 

 

© 2017 London Stock Exchange Group plc and its applicable group undertakings (the “LSE Group”). The LSE Group includes (1) FTSE 

International Limited (“FTSE”), (2) Frank Russell Company (“Russell”), (3) FTSE TMX Global Debt Capital Markets Inc. and FTSE TMX 

Global Debt Capital Markets Limited (together, “FTSE TMX”) and (4) MTSNext Limited (“MTSNext”). All rights reserved. 

FTSE Russell
®
 is a trading name of FTSE, Russell, FTSE TMX and MTS Next Limited. “FTSE

®
”, “Russell

®
”, “FTSE Russell

®
” “MTS

®
”, 

“FTSE TMX
®
”, “FTSE4Good

®
” and “ICB

®
” and all other trademarks and service marks used herein (whether registered or unregistered) 

are trade marks and/or service marks owned or licensed by the applicable member of the LSE Group or their respective licensors and 

are owned, or used under licence, by FTSE, Russell, MTSNext, or FTSE TMX.  

All information is provided for information purposes only. Every effort is made to ensure that all information given in this publication is 

accurate, but no responsibility or liability can be accepted by any member of the LSE Group nor their respective directors, officers, 

employees, partners or licensors for any errors or for any loss from use of this publication or any of the information or data contained 

herein. 

No member of the LSE Group nor their respective directors, officers, employees, partners or licensors make any claim, prediction, 

warranty or representation whatsoever, expressly or impliedly, either as to the results to be obtained from the use of the FTSE Russell 

Indexes or the fitness or suitability of the Indexes for any particular purpose to which they might be put.  

No member of the LSE Group nor their respective directors, officers, employees, partners or licensors provide investment advice and 

nothing in this document should be taken as constituting financial or investment advice. No member of the LSE Group nor their 

respective directors, officers, employees, partners or licensors make any representation regarding the advisability of investing in any 

asset. A decision to invest in any such asset should not be made in reliance on any information herein. Indexes cannot be invested in 

directly. Inclusion of an asset in an index is not a recommendation to buy, sell or hold that asset. The general information contained in 

this publication should not be acted upon without obtaining specific legal, tax, and investment advice from a licensed professional. 

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, 

mechanical, photocopying, recording or otherwise, without prior written permission of the applicable member of the LSE Group. Use and 

distribution of the LSE Group index data and the use of their data to create financial products require a licence from FTSE, Russell, 

FTSE TMX, MTSNext and/or their respective licensors. 

Past performance is no guarantee of future results. Charts and graphs are provided for illustrative purposes only. Index returns shown 

may not represent the results of the actual trading of investable assets. Certain returns shown may reflect back-tested performance. All 

performance presented prior to the index inception date is back-tested performance. Back-tested performance is not actual 

performance, but is hypothetical. The back-test calculations are based on the same methodology that was in effect when the index was 

officially launched. However, back- tested data may reflect the application of the index methodology with the benefit of hindsight, and 

the historic calculations of an index may change from month to month based on revisions to the underlying economic data used in the 

calculation of the index.  

This publication may contain forward-looking statements. These are based upon a number of assumptions concerning future conditions 

that ultimately may prove to be inaccurate. Such forward-looking statements are subject to risks and uncertainties and may be affected 

by various factors that may cause actual results to differ materially from those in the forward-looking statements. Any forward-looking 

statements speak only as of the date they are made and no member of the LSE Group nor their licensors assume any duty to and do 

not undertake to update forward-looking statements.  
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About FTSE Russell 

FTSE Russell is a leading global index provider creating and managing a 

wide range of indexes, data and analytic solutions to meet client needs 

across asset classes, style and strategies. Covering 98% of the investable 

market, FTSE Russell indexes offer a true picture of global markets, 

combined with the specialist knowledge gained from developing local 

benchmarks around the world.  

FTSE Russell index expertise and products are used extensively by 

institutional and retail investors globally. More than $10 trillion is currently 

benchmarked to FTSE Russell indexes. For over 30 years, leading asset 

owners, asset managers, ETF providers and investment banks have chosen 

FTSE Russell indexes to benchmark their investment performance and 

create investment funds, ETFs, structured products and index-based 

derivatives. FTSE Russell indexes also provide clients with tools for asset 

allocation, investment strategy analysis and risk management. 

A core set of universal principles guides FTSE Russell index design and 

management: a transparent rules-based methodology is informed by 

independent committees of leading market participants. FTSE Russell is 

focused on index innovation and customer partnership applying the highest 

industry standards and embracing the IOSCO Principles. FTSE Russell is 

wholly owned by London Stock Exchange Group. 

For more information, visit ftserussell.com. 

About Tradeweb Markets 

Tradeweb Markets builds and operates many of the world’s most efficient 

financial marketplaces, providing market participants with greater 

transparency and efficiency in fixed income, derivatives and ETFs. Focused 

on applying technology to enhance efficiency throughout the trade lifecycle, 

Tradeweb pioneered straight-through-processing in fixed income and now 

supports marketplaces for more than 20 asset classes with electronic 

execution, processing, post-trade analysis and market data in an integrated 

workflow. 

Tradeweb Markets serves the dealer-to-customer markets through the 

Tradeweb institutional platform, inter-dealer trading through Dealerweb, and 

the US-based retail fixed income community on Tradeweb Direct. Customers 

rely on Tradeweb to drive the evolution of fixed income and derivatives 

through flexible trading architecture and more efficient, transparent markets. 

For more information, visit www.tradeweb.com. 

 

http://www.ftserussell.com/
http://www.tradeweb.com/

